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Summary of the tax reform that was passed by Congress and signed by President Trump in December of 2017.
The most significant changes in the Tax Reform include lowering taxes for both individuals and businesses, increasing the standard deduction and family tax credits and eliminate the personal exemptions thus making it less beneficial to itemize deductions (Floyd, 2019). It also limits the deduction on mortgage interest, eliminates the alternative minimum tax and repeals the individual mandate. This may cause the insurance premiums to rise as well as reduce the people with insurance cover. The tax reform is a big victory for corporations, banks, and the wealthy because of its permanent tax cuts (Floyd, 2019). The corporate tax is based at 21 percent, and it is permanent, unlike the individual tax rates that are temporary. According to the tax reform, the high-income earners are expected to gain the most benefits while the low-income earners will pay more in taxes after 2025 when the provisions for individual tax expire (Amadeo, 2019).
Individual Taxes
The changes in individual taxes are temporary and they will terminate after year 2025. 
Rates of Income Tax in the tax reform
The tax reform follows the initial structure of the seven bracket rates of personal income tax. However, in most of the brackets, the rates are lowered. The top bracket rate was initially 39.6 % and it fell to 37 percent, the following bracket changes from 33 percent to 32 percent, the next rate fell from 28 percent to 24 percent (USAGov , 2018). The 25 percent bracket rate fell to 22 percent, the 15 percent bracket falls to 12 percent, and the lowest bracket of 10 percent remains unchanged. Also, the 35 percent bracket remains unchanged (Amadeo, 2019). 
Business Tax
The corporate tax is permanent and is set at 21 percent. The previous corporate alternative minimum tax is repealed. The business tax combined with local and state laws keeps the statutory rate at 26.5 percent. This places the U.S. slightly below the EU weighted average which is 26.9 percent. 
Aspects of the reform are consistent and different with Haig-Simons and Optimal Tax Theory?
The Haig-Simons comprehensive income defines taxable resources as the potential consumption during the year, unlike the actual consumption. Haig-Simons system of taxation is viewed as a measure of an individual’s ability to pay regardless of the actual choice regarding consumption and saving (Alm, 2018). A good tax reform meets various criteria including the ability to pay, certainty rather than arbitrary, payable in ways that are convenient to the taxpayers and should be cheap to collect and administer. The optimal taxation standard claims that a tax system should be able to maximize a social welfare function regardless of the set constraints. 
The tax definition by Haig-Simons has both horizontal and vertical equity, which is also found in the current U.S. tax reform. The high income earning individuals or more resources pay more tax than those with few resources. Also, individuals with similar underlying resources will be subject to pay similar tax amounts (Alm, 2018). 
The individual income tax in the U.S. is different from the Haig-Simon’s standard. In other words, the individual income taxes are not any close to the Haig-Simons standard. The current reform makes use of exemptions, credits, and deductions to allow liabilities to be adjusted to meet the individual circumstances. The Haig-Simons tax concept is difficult to implement and therefore different from the U.S. tax reform in that it is difficult to adjust for individual’s ability to pay, difficult to adjust costs of earning income and value items. The current tax reform treatment of state and local sector is different from the neutral Haig-Simons tax. In the current tax reform, the state and local taxes are deductible, interest on public bonds is exempted, and imputed income is not included in the tax base.
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